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Q1. (a) Distinguish between weak sustainability and strong sustainability paradigm. Which of the two
approaches is ecologically sensitive?(9.75marks)

(b) Distinguish between Biocentrism and Anthropocentrism. And give appropriate examples. (9
marks)
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Q2. Write short note(any two) on:

(i)User value and non user value.
(ii)Hedonic values and prices.

(iii)Tradable permits.
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Q3. Consider the fishery example under two institutional arrangements: open access and private
property regimes (the regime where individual profit maximising firm operates with a particular
structure of well defined and enforceable property rights to the fishery). Use this example to show
that the “Tragedy of commons” should be replaced with term “Tragedy of open access”? Explain
your answer with appropriate diagram.(18.75marks)
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Q4. Write brief note on:

(i)Coase Theorem and its policy significance.
(ii)Precautionary Principle.

(iii)Economic incentive as a type of environmental regulation.
Q4 | Ffére e forg:

(i) Coase g ﬁ?%ﬂﬁ:ﬂﬁq@al

(ii) Qﬁﬁa'l?ﬁ(Precautionary) Rrgial
(ifi) TATaROTY faf e & T TSR & ¥U H o1ffe Ui |

Q5. (a)Consider a steel mill that is a monopolist in the goods market. The inverse demand function
for steel production is D(Q)= 10-Q. Its marginal cost MC(Q) is constant and is equal to Rs.2. It
produces smoke which is proportional of steel output (Q). Suppose the marginal damage from
smoke is Rs.2 per unit of steel output and the monopolist is charged a Pigouvian tax of the same
amount. Calculate:

(i)Unregulated output of steel, output with the Pigouvian tax and socially optimal output in the
presence of the externality(smoke).(3marks)

(ii)The deadweight loss from unregulated monopolist taking into account the social cost of steel
production.(3marks)

(iii)The deadweightloss from the Pigouvian tax.(4marks)

(b) Explain the concept of excludability and rivalry in the context of public goods and bad. In which
category would you classify the following commodities?(8.75marks)

(i)Wired parks with controlled access.
(ii)Carbon emissions.
(iii)Acid Deposition
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(iii) Pigovian ¢ T Deadweight Loss.
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Q6. State the conditions under which Stated preference method is superior to Revealed preference
method . Explain different types of constructed markets. What are the difficulties in this
method.(18.75marks)

Q6| WW%aﬁﬁaﬂ'@ WWW%@[ (Stated Preference Method) q Yd 3HfIHH
gald (Revealed preference method) %I faftr yepR & FAfHfd SRl 3t ArRs B | sﬂﬁfﬁﬁw

CAREIE



