Sec. Ups 122734030c
CONTEMPORARY ECONOMIC ISSUES (old course) set 2

Maximum Marks= 75
Attempt any 4 out the following 6 questions. Each question carries 18.75
marks.
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Q1. a) The following information is given about the Balance of Payments of an
economy: (in Rs. Crores)

A. Current Account

1) Exports =1,66,788

2) Imports =2,62,575

3) Invisibles (net) =60,931
(a) Services = 38,932
(b) Income =-14,363
(c) Transfers = 36,362

B. Capital Account

Capital Account Balance = 21,391
4) External Assistance (net) =478
5) External Commercial Borrowings (net) = ?
6) Short-term Credit = 1,298
7) Banking Capital (net) = 10,583

of which:

Non-resident deposits (net) = 6,838
8) Foreign Investment (net) = 9,040

of which:

(d) FDI (net) = 16,983

(e) Portfolio (net) = -7,943

(f) Other flows (net) = -885

C. Errors and Omissions = 259

Calculate the following:

1. Balance of Trade

2. Balance on Current Account

3. Net External Commercial Borrowings



4. Change in reserves. (2+2+2+2 marks)
(b)Write a small note on trade policy in India.
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2.Describe the different stages of union budget making process in brief.
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3.Comment on the nature of impact of fiscal deficit on an economy.Discuss India’s experience with
fiscal consolidation
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4. What are the distinguishing features of the core mandate of fourteenth finance commis-
sion.Explain its approach to horizontal equity.
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5.Critically evaluate the effects of Goods and service tax on Indian economy.
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6.Write a note on investment slowdowns in the Indian economy.
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