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Instructions for Candidates
1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Answer any 4 questions.
3. All questions carry equal (18.75) mark

4. Answers may be written either in English or Hindi; but the same medium should be
used throughout the paper
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Q I(a). What are the supply schedule and the supply curve and how are they related ? Why does the
supply curve slopes upward ? (12.75)
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(b) what do you mean by opportunity cost ? Explain graphically. (6)
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Q. 2. What do you understand by Price floor and Price Ceiling ? How the minimum wage affects the
labour markets ? Explain with Diagram. (18.75)
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Q. 3. Define price elasticity of demand. Explain the midpoint method and Total outlay method of
measuring it with the help of diagram. How do the two methods differ from each other? (18.75)



Q. 3. 91T FT BT @ B IRWIRAT B | R i wegrar | 39 A9E g 7wy fig 9 oo @y
fafr & T &1 auiF R |

Q. 4 (a) Explain diagramatically the properties of Indifference Curve. (8.75)
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(b). How do interest rates affect household savings. Explain diagrammatically.  (10)
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Q. 5 (a). Show the relationship between short-run and long run Average Total Cost.  (8.75)
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(b). Show & Explain the relationship between Total Production, Average Production and Marginal
Production. (10)
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Q. 6.(a) Explain diagramatically the short run equilibrium of a firm under perfect competitive market
graphically. (12.75)
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(b) why do competitive firm stay in business if they make zero profit? (6)
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